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1.0ABOUT THE ONLINE DRILLING PERMITS SYSTEM

1.1Filing

The RRC Online Drilling Permits System alip&sators and third party filers to file for new or
amended drilling permits if the requiregecurity AdministratoDesignation(SAD) paperworis
on file with the Commission.

This online system also allows youctmpyan existing permit to minimize the data entry
required. You must have the original permit's status number or permit number.

You can also amend a drilling permit that has already been approved by entering the permit
number or status number of the permit.o confirm that an amendment is required, please
contactthe RRGNell Complianceection If you are not sure of the permit number, yoanuse
the onlineDrillingPermit Query(seeSection 3.} to find it. When you amend an existing

permit, you must attachany attachments supporting th@mended applicationNew fees apply

to the amended filing.

Be sure that amending an existing permit is the correct action to take. If the well has been
completed under another permit, a neRecompletiopermit may bethe correct filing.To file a
recompleton permit, use theNew W1 option, selectingRecompletiorfor the purpose of filing.
If you are not sure of the purpose of filingpntact theRRCGNell Compliance section
Rememberif the application is setip with anincorrect purpose of filing and submittegou
may lose albf your fees and you willheedto resubmit the application correctly.

1.2Fees

The system calculates fees based on the tegaticaldrilling depth. There aralsoother fees
that can be applied to the permit application:

1 Permit applications with exceptions to Statewide Rules require an additional $200.00
fee.

1 An additional $150.00 fee is required for permit applications that require expedited
handling.

1 All fees ae subject to the surcharge rate as approve@®&WR/8.

To learn more about fees and surcharge rates, segihé Gas Fee Payment and Surcharges
table on the RRC palic website.

Permit applicationsubmittedwithout the required paymenof fees willnot be processedAll
fees are nonrefundabland noriransferable

Drilling Permits (\AL) Pagel
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http://www.rrc.texas.gov/media/2970/formsadp.pdf
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1.3 SearchesDrilling PermitQuerty)

The online system also has a query function. You can searchrfait@pplications that have

been approved or those in the process of being approved. You can also search for permits that
were withdrawn, dismissed, denied, as well as other status conditions. You can search for a
permit or permit application by permit nuber, degh, date, county, districtfiling purpose and

other permit attributes

- NOTE:This query retrieves more dip-date information than the public Drilling
% Permit (W1) Query available from the RRRGblicwebsite. The public query aly
updated on a nightly basis.

1.4System Log In

To access the Drilling Permits-d)/online system, you must log in to tRRC Online System

* B ONLINE SYSTEM | Choose an Application [ [f Go || Log1n |

Log In
Log in to access the RRC Online System.

vserp:[ ]
Forgot Password? OR  Forgot User Id?

The RRC Online System allows authorized entities to electronically file certain forms with the Railroad Commission online or through EDI. Forms processed through this
system are ones containing data that has been migrated from the Commission's mainframe to an open system environment. Through the RRC Online System, forms can
be filed online over the Internet using a web browser, or data files can be uploaded through the application.

How to Obtain a User ID:

To utilize the Online Filing system, you must have a User ID that is assigned to you by your company's designated Security Administrator. A company or individual may
designate a Security Administrator by completing the Security Administrator Designation (SAD) form and mailing it to the RRC. When the SAD form is processed, the
Security Administrator will receive a User ID and a temporary initial password. The Security Administrator will be able to log into the RRC Online System using their
assigned User ID and create User 1Ds for users within their company. They will also be able to assign certain electronic filing rights for those accounts, and perform
account maintenance activities (such as resetting passwords) when needed.

If you are uncertain whether your company has a security administrator, please email the Commission at rrconline-security@rrc.state.tx.us.

1. Read the requirements for participating in online filing.

2. Print the SAD form.

3. Complete and sign the form then mail it to the RRC, following instructions on Page 2 of the form. When the form is processed, the designated security
administrator will receive a User ID and temporary password by email.

4. The security administrator will log into the system and assign User IDs and filing rights.

Disclaimer | RRC Online Home | RRC Home | Contact

A

1. EnteryourlUser I K G ¢l a | AaA3IySR 0& @2dzNJ O2YLJ yeé Qz
Administrator.

2. Enter yourPassword

Drilling Permits (\AL) Page2
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https://webapps.rrc.state.tx.us/security/login.do

3. Click theSubmitbutton. The system displays the RRC Orfipstem Welcome page.

IMPORTANTIf you cannot log into the RRC Online System (the Welcome
page doesot display), it may be due to a delinquentHiling or other
enforcement action. Please contact tRR@-5 sectionfor more information

<7~ | If you donot see anRRC Online Systeapplication it may be that your

O 2 Y LJI sgariyadministratordid notgive you rights othey may need to
update yourO 2 Y LJI SééuddAdministrator DesignatioSAD form with

* B ONLINE SYSTEM

L0l General Help About

Welcome to the RRC Online System

the Commission to include rights to the applicasoeeded.

Choose an Application v m Log Out

Main Application

= Account Administration
» Production Renorts
<<_Drilling Permits (W-1] >
. 0 0 SYStem
+ Completions
+ P-4 Chanage of Gatherer/Purchaser
« Well Status Report (G10/W10)
= Groundwater (GW-1
* SWR-13 Exception

Try out our new home page !

*You can try new features, get to the
applications you currently use, and
provide feedback by using the beta
bar.

If you have any issues with
applications accessed via the new
portal, return here and use the

Disclaimer | RRC Online Home| RRC Home | Contact

current RRC Online System..

RRC Online Home paqge (New)

Getting Started with the New
Operator Porta

4. Select theDrilling Permits (W1)2 LJGA 2y FNRY

displays the Drilling Permits Main Menu.

1.50nline Filing Features
Each online page contains common elements:
1 Main Menu selection
1 Summary permit application header information
1 Navigation tabs
1 Message area
1 Permit application filing status
These elements are described in the followsagtions.

Drilling Permits (\AL)
User Guide
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1.5.1Main Menu Selection

Drilling Permits (W-1)

Drilling Permits Main [Hz05

Important News
IConvenience Fee Charges for Online ACH Payments Reduced

Effective December 1, the convenience fee charge for electronic check (ACH) payments made online via the Drilling
Permits System and www Texas.qov for fee payments and surcharges is reduced to 25 cents from $1.

[The new convenience fee charge will automatically be reflected in total amounts for fee payments and surcharges.

Credit card payments will continue to have the convenience fee of 2.25% of the RRC Amount + 26 cents added.
Drilling Permits

New Feature: Online Reapplication Process for Permitted Wells Coming Soon

Filing W-1 Permits In early December, as part of the Railroad Commission of Texas Oilfield Relief Initiative, operators will be able to reapply
New W-1 for permitted wells that were not spudded before the permit expired. Operators will be able to reapply for these permits
~ o lonline using the Drilling Permits application within the RRC Online System. This new process will allow an operator to
Amend Approved Permit (W-1 N - H— N s - . i
Sb reapply for a New Drill permit application and retain the original APT number issued to the proposed well. Along with
Copy Existing W-1 this new functionality, if conditions on the lease/unit are the same as the original permit, the operator may choose to reuse
Reapply for Expired Permit (W-1 certain documents provided with the original application, such as the plat or Form P-12, Certificate of Pooling Authority.

Existing W-1s

|Also in early December in the Drilling Permits application menu, the “Amended W-1" option will be renamed to "Amend

lApproved Permit (W-1).” The “Duplicate W-1" option will be renamed to “Copy Existing W-1.” Although the processes

Queries will not change, the names for these options will be modified to more clearly reflect the purpose of the features. When you
Drilling Permit Query click one of these links, helpful hints will display about when and how to use these features.

Field Query

IE: d Pre ing Time as of N ber 28, 2016
Expedited: Approx. 6 business days

Standard: Approx. 10 business days

(Applies only to permits without rule exceptions.)

Drilling Permits Online Filing Users Guide (PDF)

FAQ's for Filing Drilling Permits Online

Oil & Gas Fee Payments and Surcharges

The Main Menuncludeslinks to the pages that allow you to apply for a drilling permit, amend
a drilling permit, query permits, and query field&adthe Important Newssectionto learn the
latest important news fofilers.

1.5.2Summary Permit Application Header Information

The first page to be completed in the online drilling permit application process iS¢heral
Informationpage. After this page is completed and saved, a header displdys tip of the
pagecontaining @erator name and numbetracking numberthe status of the permit, date
created, lease name, well number, district, county, purpose of filing, and wellbore profile.

Status #
API #
Tracking # 459770481

oP # = | I COMPANY II, LLC TEST LEASE - Well # 1 | New Drill
Work In Progress ,Created: 11/06/2015 ,Filed: Online 06 - TRAVIS County Horizontal

This header also displagn all subsequent pages completed after tBeneal Informationis
saved.

Drilling Permits (\AL) Paged
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1.5.3Tabs

The tabs at the top of each page provide navigation to the other pages required for the drilling
permit application process. Each of the update pagesa Savebutton.

Certain tabs are not made available until specific pages have been completed and\&dneed
you begin a new permit application on ti@&eneral Informatiopage, that tab is the only one
available. After you save that page, theeld ListAttachment CommentsandReviewtabs are
displayed. More tabs are revealed as pages are completecaved.

The image below shows all of the tabs in the permit application.

‘ General Information | Field List | Field Details | Exceptions | Attachments Commentsli@

Click a tab to open the corresponding page.

1.5.4Message Area

When you click th&avebutton on a page to save the data you have entered, error messages
may display at the top ehtifying any data entry errors or missing items.

Save Successful
Coordinates are required.
Survey perpendicular Distance 1 is required

-

-

-

« Distance from nearest town is required

= Survey perpendicular Distance 2 is required
= Survey perpendicular Direction 1 is required
= Survey perpendicular Direction 2 is required
= Direction from nearest town is required

= Surface Location Survey is required

-

Nearest town is required

A Save Successiulessageneans that the data that was entered was saved by the system.
There still may be missing data, however.

If this symbo# appears next to an item on the page, it means that information is incomplete
or invalid. Enter the missing data and/or correct data and clickS#ecbutton again

When you access some pages, the message area may contain information about what is
required to complete that particular page. For instance, using the information already saved for
the permit application, the system determines what attachments are required for that
particular permit and lists them in the message area ofAlttachmens page.

Drilling Permits (\AL) Pageb
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1.5.5Permit ApplicationStatus

From the time you create your \&/ application in the online system until it is erfioee and
submitted, it has a status &Work In Progress When you submit th&V-1 application the status
changes tdPending Approvalfter the applicationproceeds through the approval process
without error, it has a status &fpproved

YourW-1 applicationcan remain aVork In Progressfor 30 daysin most cases, if the
applicationis not completed and submitted within 30 days, itesnoved from theéWorkIn
Progresdist. It is deleted and no longer available. If you, however, have attempted to make a
payment, it remains in th&/orkIn Progresdist until you submit the permit application.

NOTE:If you have attempted to make a payment aibevas unsuccessful or you
=& | were successfully charggblut the application remains in yoWorkIn Progreséist,
= | please contact th&RC Drilling Permisgction Be prepared to provide the tracking

number located irthe application header.

1.5.5.1Existing W1 Statuses

The following table describeéke possible statuses for yo#xisting W1 permit applications in
the online system.

The W1 application has not yet been
submitted to the RRC, bittis being worked
on by theoperatoror RRC staff (if filed as a
hard copy) The permit application is MWork
In Progressstatus until it is erroiffree and
submitted.

IMPORTANTWhen filing electronically,
Work In Progresgermit applicationsare only
viewable by theoperatorwho is
submitting/workingthe permit

Work In Progress

The status of the AL application is pending
approval by the RRC. Ason as the permit
application has been successfully submitte(
the status changes t®ending Approval

Pending Approval

The W1 application has been approved by
Approved the RRC. Thaperator now has a valid Drillin
Permit.

Existing W1 Permit ApplicatiorStatuses

Drilling Permits (\AL) Pageb
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1.5.5.2Drilling Permit Query Statuses

One of the search criteria for tHerilling PermiQuery (se€ection 3.) isStatus The following
table describesdditional satusesin the query resultbesidesWorkIn ProgressPending
Approval andApproved

cancelled TheapprovedW-1 application is cancelled a
the request of theoperator.

Closed The W1 application is closed by Oil and Ga
docketservices per RRC commission order

Deleted The W1 application igleleted by internal
staffif it is originally submitted incorrectly

Denied The W1 application is denied by Oil and Gg
docket services per RRC commission orde
The W1 appliation is dismissed after 90

Dismissed days if it has not been completed correctly
and the applicant has failed to resolve the
issues

Withdrawn The W1 application is withdrawn per reque
by the operator.

Other A status not covered by the standard codeq

Drilling PermitQuery Application Statuses

The current status of the permit applicatialisplaysn the header area at the top of each page.

Status #

APT & E_—j COMPANY II, LLC TEST LEASE - Well # 1 | New Drill
Tracking # 4897704815 ork In Progress »Created: 11/06/2015 ,Filed: Online 06 - TRAVIS County Horizontal

Drilling Permits (\AL) Pager
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2.0DRILLING PERMIT FILING PROCEDURES

Filing procedures vary depending on the purpose of filing. Theréva@urposes of filing:
1 NewDrill: Drilling a new wellbore.

1 Recompletion Working over an existing wellbore to complete in a different
field/reservoiror deepeninghe wellbore beyond its originghpproved vertical depth in
the same field.

Reentry: Going back into a wellbore that has been plugged to the surface.

Reclassification Changing an existing well originally permitted only as
injection/disposal or other service well to an oil or gas producing well or changing an
existing well in the?anhandle East or West fields from oil to gas or gas to oil production.
Nonewwork should have been done to the wellbore. If any work was done to the
wellbore, then the appropriate purpose of filing should Becompletionif you are
unsurethat Reclassicationis the correct purpose of filing, contact tRRRC Well
Compliance sectian

9 Field Transfer Transfer a well from one field to another.

NOTE:A Field Transfezannot be done as an amended permit after all the
completion papers are illo new work should have been done to the
wellbore since the filing of the original completion paperwdrkorder to
change completion papers after validation, you must applyelied to
Technical Permitting for a Field Transfer. You must show that the well is 1
the correct field. Once Technical Permitting approves the field transfer, yc
must file a new WL (a new permit numbeneeds to be issuedyith Field
Transferselectal as thePurpose of Filindile a G2/W-2 noting the field
change, and file a-B reflecting the changeA copy of the approved Field
Transfer letter must be included in your-Wapplication.

Drilling Permits (\AL) Page3
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2.1 Filing for a New Drilling Permit (New Drill)

To file a ew drilling permit, slectNew W-1 from the Drilling Permits Main MeniThe system
displays theN-1: General Informatiopage.

Drilling Permits

Filing W-1 Permits
New W-1
Amend Approved Permit (W-1)
Copy Existing W-1
Reapply for Expired Permit (W-1)
Existing W-1s

Queries
Drilling Permit Query
Field Query

2.1.1W-1: General Information Page

Completing theGeneral Informatiompage is the first stage in creating a newlWTheGeneral
Informationpage includes information about the lease and location. The data entered on this
page provides some general information about the wellbore. The minimum information
required to start gpermit application is:

1 Purpose of Filing
Wellbore Profile
Lease Name

Well Number

Total Vertical Depth

= =2 4 A

County
1 GPS Coordinate Informatidfor the surface location)

When thesatems are entered an&aved the system creates\&orkIn Progresshell that can
be located from theexisting W1slink on the Drilling PermstMain Menu page. Thiteature
allows anoperator to leave and return later to complete the work on the permit application.

All the location information requested on this page fa@ns to the SURFACE location of the
wellbore.Information from this page affects the wellbore profile options that display on the
Field Detailpage.If the wellbore is directionally or horizontally drilled, location information
pertaining to any bottomhole(s) and/or lateral(s) is requested onFredd Detailpage.

Drilling Permits (\AL) Paged
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Thenumerical labels in the following diagrashthe General Informatiompagecorrespad to
the step-by-step instructions below.

‘General Information

O New Drill O Recompletion O Reclass O Field Transfer O Reenter

T*Purpnse of Filing

=

*Wellbore Profiles [ vertical []Horizontal [ Directional DSidelrack|

Horizontal Wellbore Type [Cpsa Clallocation [Stacked Lateral ~ Status Number (for Stacked Lateral only) l:l
(for Horizontal Wellbore Profiles only)

(3
O
O

q* *W-1 Lease name: | well number: ||

For a new drill or amended application, enter GPS coordinates for surface location in one of the
following formats: 1) degrees, minutes, seconds; 2) decimal degrees; or 3) state plane.
For decimal degrees, enter coordinates in the Degrees boxes.

After saving the data on this page, click the Display Coordinates button to view the coordinates
on the GIS. If necessary, the data entered coordinates will be converted to decimal degrees, the RRC

standard format. The decimal degrees coordinates will display as a hyperlink. Click the hyperlink to

e g *Total Vertical Depth: l:l view the surface location on the GIS. Important: If you make any changes to the coordinates after

=Do you have the right to develop minerals under any right-of-way? COves Ono
=Is this well subject to SWR 36 (hydrogen sulfide area)? SWR 36 will automatically be

determined by the system according to Field List entries provided. Datum: [ (please choos: e
:| (please ch 2) W Reset
' County: [ (please choose] v

viewing them on the GIS, be sure to save the record, and then click Display Coordinates again to
view the updated location.

=11

Latitude Longitude State Plane
Degrees: X-C i Y-C i Select Zone
OR
Minutes: | il | [ ]| | [(please choose] v
Seconds:

Display Coordinates

@Hl»*surlace Location

API No:  API No. not required for New Drill Surface Location Type:
Distance from nearesttown: | |miles Direction from nearest town:

Nearest Town (in the county of the well): I:l

Surface Survey/Legal Location Information:
Enter Abstract #, make sure County is selected above and click Auto-Populate, or fill in Survey, Section, and Block manually.

Survey: [

Section: | | Block: [ | Abstract #:4- | | Auto-Populate

Additional information about the location:

Perpendicular surface location from two nearest designated reference lines:

m ‘Perpendiculars‘Dishnce ‘Direction |Di5tam:e |Direction

|Survey Lines I

’fset‘frum the Jline and|[ rfeet|from the |\ins‘

@

= required information

The header information at the top of the page reflects tiane andnumber of the logged in

operator.

1. Selectthe Purpose of Filing

1
T

SelectNew Drillwhen you are drilling a new wellbore.

SelectRecompletionwhen you are working over an existing wellbore to
complete in a different field/reservomr deepening the wellbore beyond its
original, approved vertical depth in the same field

SelectReclasso change an existing well originally permitted only as
injection/disposal or other service well to an oil or gas producing well or

Drilling Permits (\AL) PagelO

User Guide

Version3.2| May 2020



changing an existing well in the Panhandle East or West fields from oil to gas or
gas to oil productionNo work should have been done to the wellbore. If any
work was done to the wellbe; then the appropriate purpose of filing should be
Recompletion

1 SelectField Transfewhen a well is being transferred from oRRC regulatory
field to another regulatoryield. No new work should have been done to the
wellbore since the filing of the original completion paperwork. A copy of the
approved Field Transfer letter must be included in youl \Application.

1 SelectReentry when you are going back into a wellbore thashzeen plugged
to the surface.

2. SelectExpediteif you want the permit application process expedited. (Additional fees
apply.)

NOTE:Read thdmportant Newssection on the Drilling Permits Main Menu
to learn the current permit application processing times

3. Select theWellbore Profilassociated with the wellbore/ertical, Horizontal
Directional or Sdetrack. You can select all profiles that apply to thellbore.

NOTE:If you selecSidetrack you should also select another wellbore profil

IMPORTANTDrilling Permits requests that you submit an application for
multiple wellbore profiles (i.e., vertical and directional; or vertical and
horizontal) only if both profiles will be completed as a producer or injection \
type (i.e.,Oil or Gas/Oil/Gas/Injectign

If a vertical pilot holdi.e., Exploratory Wetlype) is permitted with a directional
or horizontal well, the vertical profilshouldnot be submitted at this timeThis
will ensure that thevertical wellbore: LILJE A OF G A2y R2Say Qi
37 exception that is not needed.

IMPORTANTIf you havealreadyadded fields andavellbore profileinformation
to thisapplication unchecking a Wellbore Profile selection on the General
Information tab will DELETE the corresponding wellbore profilihe Field
Details pages faall thefieldson this application SeeSections 2.1.3.2.4nd
2.1.3.2.2for further information.
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4. For horizontal wellsf you are applying for a special permit tygelect theHorizontal
Wellbore TypéPSAAllocation or Stacked_atera). If you selectStacked Lateraprovide
0KS LISNXYAG ydzYoSNJ 2T  ingh8StaiuslBudBefieRlé 2 NJ & LI NB

5. In the W-1 Defaultssection, enter thd_ease ameand theWellnumber. (For a new drill,
the well number is the next number available for wells on the lease.)
For yourwell numbet you are allowed sigharacters The firstcharactercan be either
alphaor numeric.Thesecond, thirgdand fourthcharactersare numericonly. The fifth
andsixh charactersarealphaonly.

6. Enter theTotal Vertical Depthto which the well is to be drilled.

7. If you have the right to develop minerals under any rightvay, selectres If not,
selectNo. If you selectiNo, you need toconfirmthat the well location complies with the
/| 2YYA&aaArz2yQa f(GSWR33) aLl OAy 3 NMzZ Sa

NOTE:The system automatically determines if the weihig hydrogen
sulfide arefSWR 3pusing theField Lisentries providedTo viewa list of
these fieldssee theHydrogen Sulfide (H2S) Fields and Concentrations Lis
on the RRC public website.

8. Select theCountyin which thesurface location of thevell is located.

Steps Ig 6 and 8are required before you can save a permit application. Once those are
entered, you can click thBavebutton. The systencreates a replica of the W form, filled in
with the data you have entered to this point. Each time you save, this form replicaasaapto
reflect all datentered to that point. To view this forim a PDF formatclick theView Current
W-1link on theReviewpage.

9. Enter the GPS coordinates for the surface location of the well.
a. Select theDatumfrom the dropdown.
b. Enter the coordintes usingone of the following formats:
o LatitudeandLongitudein degrees, minuteseconds
o LatitudeandLongitudein decimal degrees

o X-CoordinatéEastingand Y-CoordinatéNorthing in the state plane zone
If you use state plane coordinates, use the ddmwn list to select the
zone.

10.1In the Surface Locatiosection, complete the following:
9 If purpose of filing is anything bitew Dril] you must enter aAPl Number

1 SelectSurface Location Typem the dropdown Bay/Estuaryinland
Waterway, Land or Offshorg.
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NOTE:For aSurface Location Ty OffShore you must have the
appropriate financial assurance filed with the Commission, or the pern
will not beapproved.

1 Enter the distance from the nearest town (in miles). (If the well site is in the city
limits, enter 0.)

Select the dectionfrom the nearest towno the wellfrom the dropdown.
Enter the name of thé&earestTownto the well in the county.

Ente Surface Survey/Legal Location InformatiSarveyis a required fieldYou
can manually enter th&urveySectionBlock Abstract # TownshipLeague
Labor Porcion Share Tract or Lotnames. Then enter any other information
about the location in théddditionalinformation about the locatiofield.

o Auto-Populate:If you know the abstract number and county of the well
locatior= & 2dz OFy dzaS GKS [/ 2 Ypopuidthe vy Q4
SurveySection andBlock Select &ounty enter the abstract number,
and then click theAuto-Populatebutton. TheSurveySection andBlock
information related to that abstract are displaygf.ou must manually
enter any other informationn the Surface Survey/Legal Location
Informationsection)

TIP: If you believe any of this information is incorrect, you ca
change it ameeded Upon receipt of the permit application, th
Commission Mapping staff researches the discrepancy and
provides you with the correct information.

11.Enter theperpendicular surface location (distance in feet) from the two nearest
designatedsurveylines (north, south, easgr west). You shoulthot use a county line
unless it is the actual boundary line of a survey.

12.Click theSavebutton to save theGeneral Informatiolyou just entered. The system
saves the data and redisplays the page. If data is missing or incorrect, error messages
are displayed at the top. Alsid,a yellow warning triangl4: appears next to items on
the page it meansyou have missing or invalid information. (S8ection 15.4 Messages
for further information.) You cannot submit the final permit application with errors.
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[+ County is requ
|+ You must

ther horizontal/directional/vertical for default profile

General Information

(please hit save to see errors on this page)

| *Purpose of Filing ® New Drill

|&"‘Wellhore profiles [vertical [lHorizontal [Directional DSidelratk‘

O Recompletion O Reclass O Field Transfer O Reenter

Horizontal Wellbore Type [Ipsa [lallocation [Jstacked Lateral Status Number (for Stacked Lateralonly) ||
(for Horizontal Wellbore Profiles only)

‘*w-] Defaults Lease name: [Acme | well number: [4H ”

For a new drill or amended application, enter GPS coordinates for surface location in one of the
following formats: 1) degrees, minutes, seconds; 2) decimal degrees; or 3) state plane.
For decimal degrees, enter coordinates in the Degrees boxes.
After saving the data on this page, click the Display Coordinates button to view the coordinates
on the GIS. If necessary, the data entered coordinates will be converted to decimal degrees, the RRC
standard format. The decimal degrees coordinates will display as a hyperlink. Click the hyperlink to
*Total Vertical Depth: view the surface location on the GIS. Important: If you make any changes to the coordinates after

viewing them on the GIS, be sure to save the record, and then click Display Coordinates again to

*Is this well subject to SWR 36 (hydragen sulfide area)? SWR 36 will automatically be| | ¥iew the updated location.
determined by the system according to Field List entries provided.

Do you have the right to develop minerals under any right-of-way? ®ves (No

Datum: issss sheses] ]
county: £
Latitude Longitude State Plane
Degrees: l:l l:l X-Coordinates Y-Coordinates Select Zone
OR
Minutes: | il | [ [ | [iplease choose) v
Seconds:

Display Coordinates

Once theSaves successful, the system displays heneral Informatiopage populated
with the data and with four new tabs at the top. Information supplied on the page is
added to the header information at the to@ tracking number is also assigned.

NOTE:You can use the Drilling Permit tracking numimecommunications
with RRC staff for payment issuasly.
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Form W-1: General Information

Status #
API #
Tracking # 489770550

OP # NN - [N COMPANY II, LLC
work In Progress ,Created: 12/07/2015 ,Filed: Online

ACME - Well # 4H
09 - DENTON County

New Drill
Horizontal

Commission Staff expresses no opinion as ( 12/07/2015 09:39:36 AM )

* Save Successful

(please hit save to see errors on this page)

‘ *purpose of Fi

9 @ New Drill O Recompletion O Reclass O Field Transfer O Reenter

‘ *Wellbore Profiles []vertical ™ Horizontal [Directional [sidetrack

Horizontal Wellbore Type
(for Horizontal Wellbore Profiles only)

psa [allocation []Stacked Lateral Status Number (for Stacked Lateral only) l:l

Lease name: [ACME

| *W-1

*Total Vertical Depth

=Do you have the right to develop minerals under any right-of-way? ®@yes ONo
*Is this well subject to SWR 36 (hydrogen sulfide area)? SWR 36 will automatically be

For a new drill or amended application, enter GPS coordinates for surface location in one of the
following formats: 1) degrees, minutes, seconds; 2) decimal degrees; or 3) state plane.
For decimal degrees, enter coordinates in the Degrees boxes.

After saving the data on this page, click the Display Coordinates button to view the coordinates
on the GIS. If necessary, the data entered coordinates will be converted to decimal degrees, the RRC
standard format. The decimal degrees coordinates will display as a hyperlink. Click the hyperlink to
view the surface location on the GIS. Important: If you make any changes to the coordinates after
viewing them on the GIS, be sure to save the record, and then click Display Coordinates again to

view the updated location.

Distance from nearest town: iles

Nearest Town (in the county of the well):

determined by the system according to Field List entries provided. Datum:
county:
Latitude Longitude State Plane
33.150644 -97.123344 X-C Y-Coordinates Select Zone
i OR
Minutes: | il | [ 1 | [iplease choces) v|
Seconds:
lay Coordinates
*surface Location
API No:  API No. not required for New Drill Surface Location Type:

Direction from nearest town:

Surface Survey/Legal Location Information:

Enter Abstract £, make sure County is selected above and dick Auto-Populate, or fill in Survey, Section, and Block manually.

Survey:  [BRITTON,NHRS section: [ | Block: [ | Abstract #: A- Auto-Populate
Township: ] League: [ tabor: [ porcion: [ i)
‘Addiﬂnnal i about the location: ‘
|
Perpendicular surface location from two nearest designated reference lines:
{rm 1 i ll" |Dislance |Direction ‘
‘Survev Lines |[480 rfeet‘fmm the [South line and|[335 ’faet|from the [East Uins‘

= required information
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You can save at any point as long as you have entered thareel items needed to
start anapplication:

1 Purpose of filing
1 Wellbore profile

1 Lease name

1 Well number

1 Total vertical depth
1 County

If you start a drilling permit application and save it after each page (or tab), you can
locate that permit application from the Drilling Permi&in Menupage by clicking the
Existing W1slink. (SeeSection 2.6or more information about accessing existing W1ls

To cantinue with the filing, clickhe Field Listab.

2.1.2Field List Page

To addfields to the permit application, first select thgeld Listab from the top of theGeneral
Information page. The system displays Add Fieldutton.

General Information Attachments | Comments | Review

Click Add Field button to add a field to this permit.

e
AddField |) Associated 49B Fields with non-matching numbers
——

TheAssociated 49Bi¢ids with noAmatching numberdéink accesses a list of fields that produce
both oil and gas. Normally these fields have the same number for oil and gas. However, the
fields in the st are fields that produce oil and gas and have one field number for oil and a
different number for gas. Refer to this list when trying to locate this type of field.

Click theAdd Fieldbutton, and the system displays tl&eld Searcpage.

Field Search

Field Search

Search for a Field: ® geginning with these characters | || search |
(O Containing these characters (Please enter at least 3 characters)
(@] Matching this Number Exactly

Toaddfields:
1. Specify one of the following types of selection criteria to use:

1 Beginning with these charactersSearches the first few letters of the field name
for the letters you specify. Enter a minimum of 3 charactErs.exampleto find
the Carthage é&ld, enter cARand clickSearch
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1 ontainingthese characters:This is a wildcard search. Type in whatever letters
youwantto match in the query. For example, to find all fields with a reservoir of
Austin chalk, enteaustin - and clickSearch

1 Matching this Number ExactlyEnter the 8&digit RRC field number and click
Search

2. Click theSearchbutton. The system displays a list of all fields that match your search
criteria.

Field Query Results

Search Again

Search for a Field: (O gaginning with these characters |55280200

) Containing these characters
(® Matching this Number Exactly

|| searen |
(Please enter at least 3 characters)

Field Query Results

Select the field(s) in the following list (use Ctrl+Click to select multiple fields).
Click "Submit" to return to the Field List page.

65280200 09 NEWARK, EARST (BRRNEIT SHALE)

3. Select the appropriate field and cli€ibmit To select multiple entries frothe list,
select the first oneand then hold down th&€€TRIbutton on your keyboard while

selecting additional fields. If the field you are searching for is not in the list, you can
search again from the top of the page.

. NOTE:Some fields are imultiple districts. Confirm that you are selecting tr
= | field in the correct districtSee the following screenshot to view an example
~ | afield in multiple districts.

Search Again

Search for a Field: ® peginning with these characters [spraberry
) Containing these characters
) Matching this Number Exactly

|| searcn |
(Please enter at least 3 characters)

Field Query Results

Select the field(s) in the following list (use Ctrl+Click to select multiple fields).
Click "Submit” to return to the Field List page.

£5278200 7C SPRABERRY (TREND ARER)
cs -

7C SPRABERRY
7C SPRABERRY
7C SPRABERRY
08 SPRABERRY
SPRABERRY
08 SPRABERRY
08 SPRABERRY

E523

7C SPRABERRY (TREND ARER) R 40 EXC

(TREND ARER CL. FK.)

(PENN. )

{TREND AREL)

(TREND ARER) R 40 EXC
(TREND AREA CL. FK.)

08 SPRABERRY (TREND AREL DERN-WLFCP)

REND ARER CL. FE. 5.
(TREND ARER CL. FK. W.

v

0500
mit
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4. When you cliclSubmit, the system returns you to thieield Lispage withthe selected
field appearing in théield Listable.

NOTE:After you add a field in thEield Lispage, you can click thedit

link next to that field to go to thé&ield Detailpage and enter the wellbore
profile information. If you do this, any fields added on ffield Lispage
are populated with the wellbore information from that first field entered
(the primaryfield). You can then edit the necessary items rather than
compktely entering all the information again. (S8ection 2.1.3or
instructions on how to enteandedit Field Detailg

You can also add all the fields firahdthen add all the details.

General Information m Field Details |Attachments | Comments | Review
Click Add Field button to add a field to this permit.

Add Field Associated 49B Fields with non-matching_ numbers

Field List

The first field added automatically becomes the primary field. Thereafter, all fields added will be pre-populated with data from the primary field. Click Drilling Permits Help
to learn how to change the primary field.

To enter additional information about a field, click Edit to access the Field Details screen.

For a directional or horizontal wellbore profile, you must indicate if the surface location is off-lease. For a horizontal wellbore profile, you must also indicate if the penetration
point is off-lease. Be sure to click Save Changes after you update the off-lease indicators.

Note: All applications submitted before February 2016 will display the off-lease indicators with a default value of 'No.' The information provided on the plat is the authoritative
source for this information.

Save Changes

Off-
a - . Off-lease
Status Dist Field Field Lease Well # Well Type Compl. | lease Penetration
# Name # Name Depth | Surface Point
Location
SMILEY (AUSTIN CHALK) Delete
A 01 84240500  |ACME 4H Gil or Gas Well U= U=
. . * No * No )
Primary Field Edit

The Field SMILEY (AUSTIN CHALK) has been identified as subject to SWR 36 (Hydrogen Sulfide Area). Hydrogen Sulfide Fields with perforations must be isolated and tested
per State Wide Rule 36 and a Form H-9 filed with the district office. Fields with SWR 10 authority to downhole commingle must be isclated and tested individually prior to
commingling production.
SMILEY (BUDA) Delete
A 01 84240550  |ACME 4H oil well == jies
. ) * No * No .
Make Primary Field Edit

The Field SMILEY {BUDA) has been identified as subject to SWR 36 (Hydrogen Sulfide Area). Hydrogen Sulfide Fields with perforations must be isolated and tested per State
Wide Rule 26 and a Form H-8 filed with the district office. Fields with SWR 10 authority to downhole commingle must be isolated and tested individually prior to commingling
production.

5. For fields with a horizontal or directional wellbore profile, seléesor No for Off-lease
Surface LocatiarClick theSave Changdsutton after you update the offease
indicators.

6. For fields with a horizontal wellbore profile, sel&t#sor No for Off-lease Penetration
Point Click theSave Changdsutton after you update the offease indicatorsSee
Section 2.1.3.%or information about selecting a resolution for an-téhse penetration
point.

7. If the field list contains two or more fields, you can change the primary field designation

by clicking theMlake Primary Fieldink that is in theField Namesolumn for anyfield
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that is not the primary fieldThe first field added is automatically designated by the
system as the primary field.

8. If you need to delete a field from theield Listclick theDeletelink corresponding to
that field. It is located in the last columof the table.

NOTE:You cannot delete the primary figldnd if you have an attachment
associated with a field, you must delete the attachment before you can
delete the field.

9. To add or edifield details click theEditlink corresponding to that field (located in the
last column)The Field Detas pagedisplays For instructions on entering and editing
field details, see the following section.

The next part of the permitting process is to enter or daitd detailson the Field Detailpage.

2.1.3Field Details

This page is used to add or edit details about the field that were not included in the first two
pages General Informatiomnd Field List This provides the capability to perform the following
tasks:

1 Enter mssingBasic Detailsr edit existingBasic Details
1 Enter theWellbore Profiler edit the information.

1 Addmultiple terminuslocations in theWNellbore Profile
1

Report the resolutions of any eléase penetration point issues (for horizontalibore
profiles only).

1 Add requests for exceptions to tf#atewide Rules that apply tdhe field.
Step9 in the previous section explains how to accesskiadd Detailpage from theField List
page. Otherwise, click tHeield Detailgab from any page.
2.1.3.1Basic Details

The top section of the page allows for the entry or edit of field basic details.

General Information |Fie|d List fg= fp S o Tl Attachments | Comments | Review

Field Name: NEWARK, EAST (BARNETT SHALE) NEWARK, EAST (BARNETT SHRLE) 09-85280200 v || Go
Save | (please hit save to see errors on this page)
*Basic Details
Lease name: ACME Well number: | 4H Distance to Nearest Lease Line from Surface Location: 30
Total Acres in the Lease: (44473 Off-lease Surface Location: Mo Off-lease Penetration Point: Mo
P Distance Direction Distance Direction
Surface Lease Line " "
Perpendiculars: 480 feet|from the South line |and 3800 feet|from theWest line
Pooled/Unitized: (Check if yes) Unitized Docket Number: (Required only if Unitized)
Well Type: |[0il or Gas Well v Completion Depth: (8100 Distance to [z,
’ ’ Mearest Well:
No. of Wells: Total Depth: 10900
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When you select th&ield Detailsab, the primary field information is displayed. If you clicked
the Edit link next to a field inhe Field Listthat fieldQ & A Yy F B tdplayadiirethEield
Detailspage.

1. If you want to add details for a field other than the one currently displayed in the page,
select another field from the dregown in the upper right corner, and then clicket@o
button.

2. Enter anyBasic Detailthat have not already been entered through teneral
Informationpage.

1 InLeasename, the name is populated from th&eneral Informatiompage.
Change this if necessary.

Enter theWellnumberif not populated fromthe General Informatio page.

EnterDistance to Nearest Lease Lfram Surface Locatioffor all wellbore
profiles.)For a vertical well application, this distance is used to determine
whether a SWR 37 exception is needed.

o Distance to Nearest Lease Line from Surface Lodatrmeasured in feet
from the surfaceholelocation to the nearest point othe externallease Ine,
pooled unit lineor interior tract line If there is an unleased interest in a tract
of the pooled unit that is nearer than the pooled unit line, use the nearest
point on that unleased tract boundary

A If using the nearest point on an unleased tracubdary results in a
SWR 37 exceptidior a vertical well applicatignrmark it as an interior
lease line 37 exception in tH&tatewide Rule Exceptiossction of the
page. (Se&ection 2.1.3.4or more information about SWR
exceptions.)

NOTE:For an application created befof#/31/2020, this data field is
labeled adDistance to Nearest Lease Lamalis usedor all wellbore
profilesto calculate whether a SWR 37 exception is needée.
measurement entered iDistance to Nearest Lease Liadased on the
wellbore profile selected on th&eneral Informatiompage.

1 For a vertical welhpplication enter the distance measured
from the sufaceholelocationto the nearest point on the
externallease lingpooled unit lineor interior tract line

1 For a horizontal wekpplication enter the distance
measured from the closest point of the wadl the external
lease line, pooled unline or interior tract line The well
begins at the first take point, continues along the course
the wellbore path, and ends at the last take point.
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9 For a directional well application, enter the distance
measured from the bottomhole location to thexternal
lease line, pooled unit line or interior tract line

1 For all wellbore profilesf the distancas measuredrom
the wellto a pooled unit linenstead of & externallease
line, andif there is an unleased interest in a tract of the
pooled unit thatis nearer than the pooled unit line, use the
nearest point on that unleased tract boundary.

0 If using the nearest point on an unleased tract
boundary results in a SWR 37 exception, mark it &
an interior lease line 37 exception in t¢atewide
Rule Excdmnssection of the page. (S&gection
2.1.3.4for more information about SWR exception:

1 InTotal Acres ithe Lease enter the total acreage in the lease. If pooled, this
should be total acreage in pooled lease.

NOTE:Per SWR 5f this well is the first well on the leasgou must file
aplat that shows the entire least® support the application.

1 InSurface Lease Line Perpendicylarger the distance (in feet andith up to
two decimals) from two of the nearest ngparallel lease lines to theurface
location.

If you use an offease surface location for a horizontal or directional wellbore
profile, the system prepopulates tHeurface Survey Line Perpendicuiarthis
section from the location information on th@eneral Informatiotab. The
screenshot below shes theSurface Survey Line Perpendicuéaesa for
horizontal and directional wellbore profiles.

Sur‘faceine Distance |Direction Distance Direction

Perpendiculars: [480.0 feet|from the South line|and 335.0 feet|from the East line

NOTE:1) Foran off-leasesurfacelocation, te labeldisplays a$urface
Survey Line Perpendicula2}If you need to change the surface locatic
to on-lease, return to thé=ield Detailsab and selecNo for Off-lease
Surface LocatiarClick theSave Changdsutton after you update the
off-lease indicators.

1 InPooled/Unitizedcheck if the lease is composed of several tracts that are
pooled together to make up the lease. If checked, attach a scanned image of a
completed P12 (Pooling Authority form), or enter the docket number of the
approved unitization hearing.

1 InWell Typeselect one option from the dredown menu as you list each field.
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NOTE:You may not see all well types available for a given field. F
instance, a field classified only as a gas zone cannotdravit well
permitted. You must apply for a permit fargas completion (meeting
the current gas rules). If, once the well is completed, the type well
requires that the field be made associated, then the next well
permitted can be permitted as oil, ga& both. Also, some service
wells are not permitted in \lcat fields. Only the type of well that
may possibly be permitted in the given field appears in the drop
down box.

NOTE:If a productive wellbore type (oil or gas well) is not an availa
selection for theWell Type verify that the field had not been
consolidated into anotheregulatoryfield.

Checkhe5 2 y Q (i indiGtédvahdCommentsn the field rules at
the bottom of the page. If th& 2 y Q (i indiGatedishsét to, this
regulatoryfield has been consolidated for production purposes into
anotherregulatoryfield.

Field Rules
0Oil Field Rules:

County Regular: N Salt Dome: N Field Location: LAND
Schedule Remarks: DORA, NORTH (CONS.) FIELD, EFFECTIVE DATE 579
Commen its:
|Rule Type ‘Depth ‘LEHSE Spacinngall Spacing‘A(r@s per I.Init‘T Acres‘[" Code ‘l" Max Length‘
|Special Rules|all Depths| 330 | e | a0 | 200 |comer to Comer] 2100

Consult the proration schedule &R C Well Compliansectionif you
have questions concerning a field

In Completion Depthenter theverticalcompletion depth. It cannot be deeper
than the totalverticaldepth entered on theGeneral Informatiopage.

In Distance to Nearest Welkknterthe distance to the nearest oil or gas well
applied for, permitted, or complete@wvell on scheduledn this lease in the same
field and reservoir.

TheDistance to Nearest Wedl based on the selected wellbore profile on the
General Informationab.

o For vertical wells, this distance is measured from the surface location.

o For horizontal wells, this distance is measured from the closest point of
the well. The well begins at the first take point, continues along the
course of the wellbore path, anehds at the last take point.

o For directional wells, this distance is measured from the bottomhole
locationonly.
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1 InNo. of Wellsenter the total combined number of oil and gas wells only
(include applied for, permitted, and completed oil and gas wellsnat include
injection, disposalor other types of service wells.

1 Total Depthis populated from theGeneral Informatiompage.

1 InHorizontal Severance Upper Deptid Lower Depthenter both the upper and
f26SNIftAYAlE 2F (KS .Thadthtdivaisaneduied 8sdhg S NBE K A LJ
total vertical depth from the surfacédorizontal Severance Upper Deptid Lower
Depthwill display only ifi Final Ordedesignatethe fieldas Unconventional
Fracture Treated (UW, or if a Final Order allowsrn-UFT field to utilize upper and
lower depth severances.

Field Name: SPRABERRY (TREND AREA) R 40 EXC

Save Save for all Fields | (please hit save to see errors on this page)

*Basic Details

Lease name: |TEST Well number: | 1 Dlstancg u
Nearest Lease Line:
Total Acres in the Lease: Off-lease Surface Location: No Off-lease Penetration Point: No
Distance Direction Distance Direction
Surface Lease Line : .
Perpendiculars: feet|from the line|and feet|from the line
o ; e ] (Required only
Pooled/Unitized: (Check if yes) Unitized Docket Number: if Unitized)
Well Type: [0il or Gas Well v Completion Depth: Distance to
. . Nearest Well:
No. of Wells: |1 Total Depth: 9999
Horizontal Severance Upper Depth: '| ] Lower Depth:
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2.1.3.2Wellbore Profile

On theField Detailpage, in theWNellbore Profilesection, there is an area for specifying one
profile. Thisareais based on the wellbore profile entered on t@e&neal Informationpage.

If averticalwellbore profileis the only selection on th&eneral Informatiopage there is no
Wellbore Profilesection on theField Detailpage. Skip tthe Statewide Rul&xceptionsection
of the page. (Se€ection 2.1.31 for more informationabout selecting Statewide Rule

exceptions)

NOTE:If both a horizontal and directional wellbore profile were selectedthe
General Informatiopage for each selected fieldjou need to delete thevellbore
profile not associated to the fielrom its Field Detailpage.

2.1.3.2.1 Directional Wells

Wellbore Profile

Section: 7

Abstract #: A- 4379

Block: C7

County: |REZVES

Additional information about the location:
RANDALS, B

Distance to Mearest Lease Line from Bottomhole Location:

Survey: PSL

v Auto-Populate

Enter Abstract #, select the County and click Auto-Populate, or fill in Survey, Section, and Block manually.

4

el

Delete

Name

Profile

Distance (ft)

Direction

Distance (ft)

Direction

BH1

Bottomhole

Lease

feet

from the line

and

feet [frem the line

survey

feet

from the line

and

feet [from the line

1. Foradirectional wellbore profile, if thapplication is aeated on or aftel05/31/2020,
enter Distance to Nearest Lease Line from Bottomhole Locafthis.distance igsed to
determine whether a SWR 37 lease line exception is needed.

1 Distance to Nearest Lease Line from Bottomhole Locetioreasured from the
bottomholelocation to the nearest point othe external lease line, pooled unit line
or interior tract line If there is an unleased interest in a tract of the pooled unit that
is nearer than the pooled unit line, use the nearest point on that unleased tract
bounday.

1 If using the nearest point on an unleased tract boundary results in a SWR 37
exception, mark it as an interior lease line 37 exception inSta¢ewide Rule
Exceptionsection of the pagéSeeSection 2.1.3.4or moreinformation about SWR
exceptions.)

For applications created befof#b/31/2020, this data was entered iDistance to
Nearest Lease Line the Basic Detailsection.
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2. Thelegallocationinformation that displays here applies to the bottomhole location
perpendiculars and has been populated with information entered onGleeeral
Informationpage. Change any of the information as needed to describe the location of
the actual bottomholeSeeSection 2.1.1Step10, for instructions on entering surface
location information.

3. Enter theBottomholeSurveyLine Perpendicularand theBottomholelLeaseline
Perpendicularglistances and directions.

4. If you selected multiple wellbore profiles on tk&eneral Informationab and this
specificWellbore Profilas vertical or horizontal, you need to remove the bottomhole
location. Click the chedsox in theDeletecolumn of theWellbore Profileind then click
the Savebutton.

NOTE:If you accidentally delete a bottomhole location and need to add t
bottomhole location back to th&Vellbore Profileclick theAdd New
Directionalbutton. The system adds a neiellbore Profilesection to the
page. You can only add a new bottomhole location after deleting the initi
bottomhole location.

2.1.3.2.2 Horizontal Wells

Wellbore Profile

Add Additional Terminus Location

MNearest Distance from Any Take Point to a Lease Line:

Enter Abstract #, select the County and click Auto-Populate, or fill in Survey, Section, and Block manually.

Section: |7 Block: |C7 Survey: PSL
Abstract #: A- 4879 County: |REEVES v Auto-Populate Wl
Additional information about the location:
RANDALS, B
P
Delete | Name | Profile Distance (ft) Direction Distance (ft) Direction
TH1 | Terminus Point | Lease feet | from the line | and feet | from the line
Survey feet |from the line |and feet |from the line
Iﬁgisr:tTake Lease feet | from the line | and feet |from the line
E:;’isr::tTake Lease feet | from the line | and feet |from the line
Ez;ﬂrﬁtrahon Lease feet | from the line | and feet |from the line

1. For a horizontal wellbore profile, if the application is created on or &%81/2020,
the data fields for entering take point to lease line distances will be based on whether
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the permitted fieldis governed by statewide rules or special field ruldsese distances
will be used to determine whether a SWR 37 lease line exception is needed.

1 EnterNearest Distance from Any Take Point to a Leasaflhoezontal well spacing
for the permitted field is defined by statewide rules, or if the permitted fieds h
specialhorizontalfield rules with the same minimum distance requirements fralin
take pointson the wellbore to a lease line.

o Nearest Distance from Any Take Point to a Leasead thedistance in feet
from the take point within the productive intgal that is nearest to the
external lease line, pooled unit line or interior tract liféhe productive
interval begins at the first take point, continues along the course of the
wellbore path, and ends at the last take point.

A If the distance isneasured from the well to a pooled unit line instead
of an externallease line, and there is an unleased interest in a tract
of the pooled unit that is nearer than the pooled unit line, use the
nearest point on that unleased tract boundary.

A If using thenearest point on an unleased tract boundary results in a
SWR 37 exception, mark it as an interior lease line 37 exception in the
Statewide Rule Exceptiossction of the page. (Se&&ection 2.1.3.4or
more information alout SWR exceptions.)

For applications created befof#/31/2020, this data was entered iDistance to
Nearest Lease Line the Basic Detailsection.

Wellbore Profile

Add Additional Terminus Location

Nearest Distance from the First/Last Take Point (Heel/Toe) to a Lease Line: Nearest Perpendicular Distance from Any Take Point to a Lease Line:

Enter Abstract #, select the County and click Auto-Populate, or fill in Survey, Section, and Block manually.

Section: |7 Block: C7 Survey: PSL

Abstract #: A- 4879 County: EEEVES v Auto-Populate W

Additional information about the location:
RANDALS, B

Delete |Name |Profile Distance (ft) Direction Distance (ft) Direction

TH1 Terminus Point Lease feet from the| line and feet from the line

Survey feet from the line and feet from the line

Last Take

; Lease feet from the| line and feet from the line
Point

First Take

; Lease feet from the| line and feet from the line
Point

Penetration

. Lease feet from the| line and feet from the line
Point

1 EnterNearest Distance from the First/Last Take Point (Heel/Toe) to a Leasmdline
NearestPerpendicular Distance from Any Take Point to a Leas# Liieepermitted
field has special horizontal field rules with dual lease line take point spacing.

Drilling Permits (\AL) Page26
User Guide Version3.2| May 2020



0 Nearest Distance from the First/Last Take Point (Heel/Tce) asd. ineis
the distance in feefrom either the firsttake point(heel)or the last take
point (toe) on the wellbore (whichever is closer) tive external lease line,
pooled unit line or interior tract lindf there is an unleased interest in a tract
of the pooled unit that i;mearer than the pooled unit line, use the nearest
point on that unleased tract boundary.

A If using the nearest point on an unleased tract boundary results in a
SWR 37 exception, mark it as an interior lease line 37 exception in the
Statewide Rule Exceptiossction of the page. (Se&gection 2.1.3.4or
more information about SWR exceptions.)

0 Nearest Perpendicular Distance from Any Take Point to a Leass Line
measured in feet as the perpendicular distance (i.e., at-dé&fdee angle)
from the take point on the wellbore that is nearest to thgternal lease line,
pooled unit line or interior tract lindf there is an unleased interest in a tract
of the pooled unit that is nearer than the pooled unit line, use the nearest
point on that unleased tract boundary.

A If using the nearest point on an unleased tract boundary results in a
SWR 37 exception, mark it as an interior lease line 37 exception in the
Statewide Rule Exceptiossction of the page. (Se&gection 2.1.3.4or
more information about SWR exceptions.)

NOTEDual lease line take point spacing is the term used when
special horizontal field rutedefine different required minimum
distancedor take points as follows:

1. First(heel)and last(toe) take points to lease line along the ax
of the wellbore

2. For all take points, perpendicular spacing (at ad@Qree
angle) from the well to the lease line.

For more information about special horizontal field rules, $&ction
3.2.10r Section 3.2.2

2. For ahorizontal wellbore profile, thé.egal Locatioinformation that displays here
applies to the terminus point location perpendiculars and has been populated with
information entered on theGeneral Informatiopage. Change any of the information as
needed to describe the location of the actual terminusm. SeeSection 2.1.1Step 10
for instructions on entering surface location information.

3. Enter theTerminugPointSurvey Line Perpendiculansd theTerminudPointLease Line
Perpendicularglistances and dactions. Then enter theast Take Point Lease Line
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PerpendicularandFirst Take Point Lease Line Perpendiculdren enter the
Penetration Point Lease Line Perpendicud@&stances and directions.

NOTE:For horizontal wellbore profiles with eféasepenetration points, the
penetration point is measured from trgurveyline instead of the lease line.

Delete | Name | Profile Distance (ft) Direction Distance (ft) Direction
TH1 |Terminus Point | | ease feet | from the line|and feet | from the line
Survey ||0.0 feet | from the line | and0.0 feet | from the line
st jfake Lease feet | from the line |and feet | from the line
Point
;gﬁﬁake Lease feet | from the line | and feet | from the line
Eginnsétratlon Surve feet | from the line |and feet | from the line

4. If the well requires more than one terminus location be defined, clickAttie
Additional Terminus Locatiobutton. The system adds anothévellbore Profilesection
to the page.The name is the same as the first profile, sequentially numbered. For
example, if the first profile was namd&d], the second profile i$H2 the third iSTH3
and so on. The new wellb® section is populated with the information from the first
profile (if it has been entered). Change any information as necessary.

NOTE:TheBasic Detailsection must be completed befosou can add an
additional terminus location

5. If you selected mitiple wellbore profiles on th&eneral Informatiotab and this
specificWellbore Profiles vertical or directional, you need to remove the terminus
location. Click the chedsox in theDeletecolumn of theWellbore Profilend then click
the Savebutton.

2.1.3.3 Offlease Penetration Point Resolution

TheResolution ExplanationOff-lease Penetration Poisiection of theField Detailpageallows
youto specify the resolutiofior afield that has an oflease penetration point.

This section only displays when you seMesfor Off-lease Penetration Poiffior the field on
the Fiel Listpage.

Resolution Explanation - Off-lease Penetration Point

Resolution Explanation
Own Offset You have indicated on the plat that you are the only affected party.
Waivers Attach a signed waiver for any party you have identified as requiring notification.
Attach a copy of the notice and plat that were sent to affected parties. Also attach a copy of
(Hw/0D/Yvv | ach Tt eceltforafectedpare,prvid the date tatthe st rice s rceved
notification received date.

You have indicated that you have made a good faith effort to determine all affected parties. As specified in SWR 1.43, attach a copy of the notice

Publication that was published and a plat, as well as a publishers affidavit.

If you have not been able to come to an agreement with affected parties, you may reguest a hearing. Attach a hearing service list that includes all
affected parties.

Hearing Requested

Docket Number (99-9999999) : Hearing Outcome: Mot Rppliceble v

1. Identify affected parties that require notification.
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Affected parties are defined as all persons with an offsite tract through which the
proposed wellbore path traverses from the point of penetration, including

1 All designated operators.
1 Alllessees of record for tracts that have no designated operator.
9 All owners of record of unleased mineral interests.

2. Select one or more of the following resolution methods:

1 Clickthe Own Offsetcheck bosf you are the only affected party in the
notification area. You have indicated this information on the attached certified
plat(s) by placing your operator name as the operator of record of all the
identified offsetting tract(s).

1 Clickthe Waivercheck boxf you are submitting waivers from all affected
parties. The attached certified plat(s) must reference all affected parties you
have identified. Attach scanned images of the waivers.

1 Clickthe Noticescheck boxf you have sent notification to all affected parties.
Attach a copy of the notice and pldtat were sent to affected parties. Also
attach a copy of each return receipt for affected parties. Provide the date that
the last notice waseceived byan affected partyYou will not be able to submit
your applicatiorbefore the expiration of the 2tlay notice.

NOTE You must resolve any protests prior to the submission of the
permit application. If you cannot reach a resolution, you can reque
hearing.

1 Clickthe Publicationcheck boxf you have made a good faith effort to
determine allaffected partiedo receive noticébut were unable to locate the
whereabouts of one or more persons who are required to be notified of an
application.

0 As specified in SWR B,4soumust publisha notice once a week for four
consecutive weeks in a newspaper of general circulation in the county of
the well location.

0 Attach to the permit application a copy of the notice that was published,
a plat, and a publishers affidavit.

1 Clickthe Hearing Requestedheck boxf you have not been able to come to an
agreement with affected parties and would like to request a heawitach a
hearing service list with names and mailing addresses of all affected parties,
including the applying operator.

NOTE:RRC stéfwill enter theDocket NumbeandHearing Outcomatfter
the hearing.
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2.1.34 Statewide Rules

The Statewide Rule Exceptiossction of theField Detailpage is used to mark ar§atewide
Rule exceptions that apply.

Statewide Rule Exceptions

Are you applying for any SWR. exceptions? Check all that apply.
[JswR 37 Lease Line
[JswR 37 Between Well

[JswR 37 Interior Lease Line - P12 Must Be Attached
[Tswr 38

[Iswr 38(d)(3)

[1swRr39 - Total Acreage is non-contiguous, separated by something other than ROW

1. Refer to theField Ruleat the bottom of the page to determine if the wet#quires any
Satewide Rule exceptions.

For some fields, onlgatewide Rules apply.

Field Rules

0il Field Rules:

County Regular: N Salt Dome: N Field Location: LAND Don't Permit: N
Schedule Remarks:

Comments:
Rule Type Depth

Lease Spacing
Statewide rules |All Depths

Well Spacing|Acres per Unit
467 1200 40.0

Tolerance Acres
20.0

Diagonal Code

Diagonal Max Length
0
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Other fields are subject to speciald rules.

*DECONLINE SYSTEM

Drilling Permits (W-1)

Drilling Permits Main Ja=[8
New Search I Search Results

Field Rules for Field: EAGLEVILLE (EAGLE FORD-1)
Field Number: 27135700  District Name: 01

0il Field Rules:

County Regular: N Salt Dome: N Field Location: LAND Don't Permit: N
Schedule Remarks: BASED ON 3000 TO 1 GAS OIL RATIO
Comments: CORRELATIVE INTERVAL FROM 10,294 - 10,580'
Rule Type Depth Lease Spacing|Well Spacing|Acres per Unit|Tolerance Acres|Diagonal Code |Diagonal Max Length
Special Rules |All Depths 330 4] 80.0 40.0 Corner to Corner 0
‘Optional Rules |All Depths 330 Q 40.0 0.0 Corner to Corner 99000

Gas Field Rules:
County Regular: N Salt Dome: N Field Location: LAND Don't Permit: N
Schedule Remarks: W/0OUT THE MEED OF FURTHER ADMN REVIEW EFF DATE OF INITIAL COMP.
Comments: CORRELATIVE INTERVAL IS 10,294" - 10,580
Rule Type Depth Lease Spacing|Well Spacing|Acres per Unit|Tolerance Acres|Diagonal Code |Diagonal Max Length
Special Rules |All Depths 330 Q 80.0 88.0 0
‘Optional Rules |All Depths 330 4] 40.0 0.0 Corner to Corner 99999

Special Horizontal Field Rules: For informational purposes only. The Final Order controls all field rules.

Illustration Screen Help|

Unconventional Fracture Treated (UFT): No UFT Effective Date:

Correlative Interval: From 10294 to 10580 feet Established by API Number: 25531608

Dual Lease Line Take Point Spacing
First/Last Take Points (Heel and Toe) to Lease Line: 100 feet

Perpendicular Spacing from All Take Points to Lease Line: 330 feet

Between-Well Spacing Subsurface Tolerance Box: 33 fest
Horizontal to Vertical / Directional: 0 fest
Horizontal to Horizontal: 0 feet

Overlap Distance: N/A

Stacked Lateral Rules: Yes (If yes, see Final Order for details) Horizontal Depth Severance: No

Special Rule 38 (Well Density) Provision
Upper: N/A Notification Radius: N/A

Lower: N/A

C ts for the ial Field Rules

Comments: N/A

History: Final Orders that contain special horizontal field rules language

Docket Number |Final Order Effective Date |Final Order Document
01-0282089 08/06/2013 Click Here
01-0297222 03/08/2016 Click Here
01-0297472 02/28/2017 Click Here

Cancel
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2. In the Statewide Rule Exceptiogsction, check angxceptionghat apply.SeeSection
2.1.4for details regarding exceptions.

1 If aSWR 38 exceptias needed, the system automatically seleitts checkbox
by default

1 Ifa SWR 37 lease line exception is needed, the syatgamatically selectthe
checkbox by defaulh most cases.

1 If aSWR37 between well exceptiois needed, the system automaticafiglects
the checkboxoy defaultin most cases.

o The system cannot automatically select a between well excejititre
permitted field has special field rulesith either ofthe following two
conditions:

1 Theminimum required distance to the nearest vertical well is
different than the minimum required dtance to the nearest
horizontal well.

1 There is ay horizontal welbverlap distanceapproved in the Field
Rules.

IMPORTANTIf a Final Order establishes special field rules that the sys
cannot automatically evaluate for SWR 37 lease line and/or between w
exceptions, a message will display on Field Detailsnd Reviewscreens.
When this message displays, you will néedetermine whether an
exception is required, and you must select the applicable exception(s)
the Field Detailpage. Otherwise, processing of your application could t
delayed.

IMPORTANTIf exceptions are selected, exception fees assessed
during the payment process. Exception fees are pimrdable as specifie
in SWR/8.

3. If a selected exception needs to be removed from the application, you must manually
remove the exception.

1 If you need to remove an exception that was manuallgsted, remove the
checkmark and cliciSave

1 If the exception was systeftalculated, you cannot remove the exception
manually until you review thaformation you provided, correct it if necessary,
and clickSave Then remove the check mark and clg&ve

4. Once you finish selecting exceptionbgk the Savebutton on theField Detailpage.
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1 Check the message area for any error or information messagesiay require
your attention.

1 If you haveSatewide Rule exceptions, thé&tatewide Rule Exceptiobhex
expands with glace to specify resolutions. S8ection 2.1.3.%or more
information about speifying resolutions in this box.

Statewide Rule Exceptions
Are you applying for any SWR exceptions? Check all that apply.

[ SWR 37 Lease Line

[v SWR 37 Between well

[CJSWR 37 Interior Lease Line - P12 Must Be Attached
[Iswr 38

[Iswr 38(d)(3)

[Jswr3a9 - Total Acreage is non-contiguous, separated by something other than ROW
Enter a resolution here.

Exception Resolution
Rule 37 Lease Line Go to exceptions tab

Non-concurrent production wells
(Lease Mame and Well # or Well # Only)
OR
Rule 37 Bet well R q
ule etween Wells Entity for Density Docket Number 01- I:I
OR
Go to Exceptions tab

5. After you enter the details for the first field, repeat steps 1 throdgbr any other fields
shown on the field list.

General Information | Field List [FTTIS Pl Exceptions | Attachments | Comments | Review

Field Name: NEWARK, EAST (BARNETT SHALE) NEWARK, EAST (BARNETT SHALE] 03-65280200 v\

(please hit save to see errors on this page)

*Basic Details

. . Distance to
Lease name: [ACME well number: Nearest Loace Line: 2255

6. Select the field name in the dregiown list at the top of thd=ield Detas page.
7. Click theGobutton. The system displays the selected field on the page.

2.1.3.5 Statewide Rule Exceptions Resolutions

When theField Detailpageis complete and saved successfully, either specify resolutayns
exceptionson this pageor go to theExceptionpage(SeeSection 2.1.4or more information
about resolving exceptions on th&xceptionpage.

You carenter resolutions on thé-ield Detailpage for the following exceptions:
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1 SWR 37 Between Wells

Statewide Rule Exceptions
Are you applying for any SWR exceptions? Check all that apply.

[Iswr 37 Lease Line

[¥lswR 37 Between Well

[JswWR 37 Interior Lease Line - P12 Must Be Attached
[Iswr 38

[ swr 38(d)(3)

[ swRr39 - Total Acreage is non-contiguous, separated by something other than ROW
Enter a resolution here.

Exception Resolution

Non-concurrent production wells
(Lease Name and Well # or Well # Only)
Rule 37 Between Wells | R

Entity for Density Docket Number 06- l:l

OR
Go to Exceptions tab

To resolvean SWR 37 Between Wedigception on theField Detailpage do one of the
following:

o EnterNon-concurrent production welisformation (i.e., lease hame and well
number or well number only)f any wellgn this fieldthat are less than the
minimumbetweenwell spacingandthat will be shutin prior to completion of
the applied for well

o Enter theEntity forDensity Docket Nuber.
7 SWR 38

To resolvean SWR 38xception on thd-ield Detailpage do one of the following:

o EnterNon-concurrent production wellgrformation (i.e., lease name and well
number or well number onlyf anywellsin this fieldto be shut in to bringyour
effective well count into compliance with the field rules.

o Enter theW1A Dateln cases of SWR 38 tolerance acres WA Datas
required.
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